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14:50- 15.20 : F-Bl Trade related issues — Russia, Ukraine, Indonesia etc. (DG TRADE)

Commission hears industry is short on wood because it is being exported into China. Difficult
to get containers and very expensive.

EOS: In the last years export limitation on logs (Russia, Belarus). This will mean that China
will increase imports of European logs.

EOS: lack of availability of containers and high prices, but also a lot of fluctuation.

EOS: both demand and supply imbalance. Supply: increasing raw materials prices (bark
beetle). Situation is not specific to our sector only, but also others. Demand increases prices.
Commission received a letter from MEPs on prices increases of timber.

CEPI: what is somewhat specific for our sector is the damages in forests (pests). Efforts by
national or regional authorities to force industries to buy emergency wood (species and
qualities don’t always match). This has attracted Asian buyers on the market. Trouble with
recycling (at least for paper). Rapid change of consumption patterns (quality of paper for
recycled is different, as some materials are not used any more, like office paper). Collection
systems not able to be agile enough, retail is changing fast.

CEPI: suggestion to collect information on data from the industry.

EFIC: confirms furniture industry faces shortages of several raw materials and increased
prices.

Commission: where financial instruments are there, FBI to contribute quite significantly to
renovation wave, but these benefits are put in danger if there are imbalances between
supply and demand.
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Russia - Javier Arregui, European Commission, DG TRADE

Export ban on timber in place. Discussion with EU delegation in Moscow. Russia adopted a
measure according to which exports of timber from Russia will only be possible with
extremely high export duties. Not explicit prohibition, but restriction. Commission looking
into whether these measures are in line with association agreement and commitments
Russia made when accessing TWO (schedule on tariff duties). The issue has been raised at
the WTO committee on market access and it has been proposed to include the issue in the
key barriers list.

EOS: China cannot source logs from Russia. Europe risks to have raw material shortage. EU
will be the only one with no limitations for logs.




image3.png
Ukraine - European Commission DG TRADE

Ukraine introduced an export ban of unprocessed wood. EU raised the issue at all levels with
Ukraine. Formal government consultations under trade title of association agreement. This
failed to resolve the matter. Arbitration panel was established in January 2020. Hearing took
place in September 2020. On 11 December panel issued final ruling: Export ban is
incompatible with association agreement between Ukraine and EU. Ukraine has to take
steps to terminate export ban. 27 July deadline for transition period. By then Ukraine should
be in full compliance with the ruling. Ukraine has to submit a progress report by end June.
First dispute settlement case under association agreement.

A participant mentioned that there had been a large increase (50%) of exports of furniture
from Ukraine (in Q1 2021).
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Free Trade Agreements — Juste Bouckaert, European Commission, DG Trade

e Vietnam: Voluntary partnership agreement (VPA) entered into force in June 2020. Vietnam
made progress towards implementation, but a lot of work has to be done still. EU concerned
about recently adopted decree 102, implementing timber legality insurance system (not in
line with what is committed to in the VPA). This will be raised in a joint implementation
committee, which will appoint an independent evaluation.

e Mercosur: Legal agreement finalized in 2019. Both sides legal revision of agreement.
Concerns expressed by stakeholders. Commission working on an initiative to tackle
environmental and sustainability issues - formal negotiations have not started. Timeline:
after legal scrubbing and translation into all EU languages, agreement ready by end of this
year, in principle.

e Chile: negotiations for modernization of association agreement advancing well. Protection of
Gl, technical barriers to trade, sustainable development. Less progress on investment.
Parties agreed to exchange offers. Wood products are completely liberalized under
association agreement from 2003.

e New Zealand: narrowing gaps, negotiation rounds ongoing. Substance prevails against
speed.

e Australia: 11" negotiation round ongoing.
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Turkey

Comment from participant: Turkey has started implementing limitations on exports of some raw
materials of furniture, including flakeboard, oriented strand board, fiberboard and some types of
wood. Do DG Trade have more information?

Commission: Turkey has long history of imposing restrictions. This seems to be new and monitoring.
Welcome more information from industry and will raise next time.




